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TAGS: ENRG, OPEC, AU 

SUBJECT: OPEC: AMOUZEGAR LUNCHEON REMARKS 
KUWAIT PASS DOHA 
BEIRUT PASS BAGHDAD 
DEPT FOR EB 

SUMMARY: IRANIAN MINISTER OF INTERIOR AND CIVIL SERVICE 
AFFAIRS JAMSHID AMOUZEGAR ADDRESSED VIENNA DIPLOMATIC 
ASSOCIATION DEC. 1 1. HIS EXTEMPORANEOUS REMARKS WERE 
LARGELY REPETITION OF WELL-KNOWN AND UNYIELDING POSITIONS 
ON ENERGY AND OIL PREVIOUSLY EXPRESSED BY AMOUZEGAR AND 
SHAH. HOWEVER, HE SAID IRAN CONTRARY TO WIDESPREAD IMPRESSION, 

WELCOMED INTERNATIONAL ENERGY AGENCY AND PROSPECT OF CONSULTING 
WITH MAJOR CONSUMERS ONCE LATTER HAVE WORKED OUT THEIR DIFFERENCES. 

HE SPIRITEDLY DEFENDED PRESENT OIL PRICES AND SAID THEY SHOULD BE 
INCREASED ACCORDING TO RATE OF INFLATION. HE SAID IN 
EFFECT WEST HAD BEEN LIVING BEYOND ITS MEANS AND TOLD 
AUDIENCE THAT WORLD HAS CHANGED. HE NOTED THAT AMONG 
CONSUMER COUNTRIES ITALY, FRANCE AND UK WERE HARDEST 
HIT BY SUDDEN RISE IN OIL PRICES AND QUOTE WE ARE 
WILLING TO HELP UNQUOTE. HIS REMARKS ARE REPORTED IN 
SOME DETAIL TO CONVEY TONE OF SPEECH ON EVE OF OPEC 
MINISTERIAL CONFERENCE. 

1. IN SPIRITED TALK BEFORE VIENNA DIPLOMATIC ASSOCIA- 
TION MINISTER AMOUZEGAR (SPEAKING ENGLISH) CHARGED 
THAT QUOTE DELIBERATE AND DECITFUL POLICY OF OIL 
COMPANIES AND WESTERN COUNTRIES AND JAPAN UNQUOTE WAS 
RESPONSIBLE FOR WIDENING GAP BETWEEN DEVELOPED AND 
THIRD WORLD COUNTRIES. HE EMPHASIZED THAT CRUDE OIL 
PRICES MUST REFLECT COST OF PRODUCING ALTERNATIVE 
FUELS, AND RIDICULED ARGUMENT THAT HIGH CRUDE OIL PRICES 
WAS MAJOR CAUSE OF INFLATION. HE CITED OECD STUDY THAT 
ONLY ONE-HALF OF ONE PERCENT OF U.S. PRICE RISES DUE 
TO OIL, AND SAID ONE HAS TO LOOK FOR OTHER CAUSES FOR 
GALLOPING INFLATION INCLUDING INCREASE IN MONEY SUPPLY 
WHICH HAS GROWN TWICE AS FAST AS PRODUCTION OF GOODS 
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AND SERVICES. HE QUOTED MILTON FRIEDMAN STATEMENT IN 
MANCHESTER GUARDIAN INTERVIEW TO EFFECT THAT OIL 
PRICES QUOTE NOT A CAUSE, BUT AN EXCUSE UNQUOTE FOR 
INFLATION. BUT, AMOUZEGAR SAID, PRESS NEVER QUOTES 
FRIEDMAN; IT QUOTES ECONOMISTS WHO BELIEVE OIL IS 
MAJOR CAUSE OF INFLATION. FACT IS, AMOUZEGAR SAID, 

THAT WESTERN COUNTRIES HAVE LIVED BEYOND THEIR MEANS 
DURING DECADE OF THE SIXTIES. AS FOR QUOTE AVERAGE 
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TAKE UNQUOTE FROM OIL, IN 1973 AVERAGE TAKE OF 12 
INDUSTRIAL COUNTRIES (FROM TAXES) WAS $8.00 PER BARREL 
WHEREAS IT WAS ONLY $2 A BBL. FOR OIL PRODUCERS. 

2. AMOUZEGAR SAID WEST GERMANY WILL END UP END 1974 
WITH $10 BILLION MORE IN RESERVES. WITH TOTAL RESERVES 
OVER $40 BILLION. NOBODY TALKS, HE SAID, ABOUT THAT 
SURPLUS, BUT EVERYBODY TALKS ABOUT THE POSSIBLE $45 BILLION 
OPEC SURPLUS. ONLY THREE WESTERN COUNTRIES ARE 
SUFFERING, ITALY, FRANCE AND THE UK. QUOTE WE 
RECOGNIZE THIS AND ARE WILLING TO HELP. ALREADY HAVE 
DONE SO THROUGH THE IMF. UNQUOTE AMOUZEGAR THOUGHT 
PROBLEMS WOULD NOT BE SOLVED BY CALLING OIL PRODUCERS 
QUOTE BLACKMAILERS-WORDS OUT OF MOUTH OF THOSE WHO ARE 
SUPOSED TO BE STATESMAN AND GOVERNMENT OFFICIALS 
UNQUOTE. SPEAKER ALLUDED TO QUOTE INHERENT ECONOMIC 
PROBLEMS UNQUOTE OF ONE (UNNAMED) COUNTRY, SAYING 
QUOTE THE RICH HAVE RESIDENCES IN MONACO, MAKE THEIR 
MONEY AT HOME AND PAY NO TAXES. ARE WE SUPPOSED TO 
CARRY THE BURDEN? UNQUOTE 

3. AMOUZEGAR SAID THAT THE WORLD S ECONOMIC PROBLEMS 
CAN BE SOLVED COLLECTIVELY, BUT ADDED THIS WOULD BE 
DIFFICULT IF WESTERN ATTITUDE PERSISTS THAT IT IS A 
QUOTE PRIVATE CLUB THAT IS NOT GOING TO OPEN ITS 
DOOR UNQUOTE. HE ENDED TALK BY DECRYING QUOTE RESIST 
FEELING THAT ASIA, SOUTH AMERICA AND AFRICA HAVE TO GO 
AND BEG FOR HELP UNQUOTE. THE WORLD HAS CHANGED, HE 
SAID: WE NEED QUOTE HEARTS TO FEEL AND MINDS TO 
UNDERSTAND UNQUOTE. 

4. IN QUESTION/ANSWER SESSION AMOUZEGAR MADE FOLLOWING 
MAIOR POINTS: A. IRAN HAS ALLOCATED $2.7 BILLION THIS 
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YEAR FOR FOREIGN AID AND IS ARRANGING FOR DEFERRED 
PAYMENTS FOR CRUDE SOLD TO CERTAIN LDCS WITH CASH 
PAYMENTS EQUIVALENT TO PREVIOUS OIL PRICE AND BALANCE 
OVER FIVE YEARS AT ONE AND ONE-HALF PERCENT. AID ALLO- 
CATION, HE SAID. IS 6 PERCENT OF IRANIAN GNP, WHEREAS 
US AT HEIGHTOF MARSHALL PLAN DEVOTED ONLY ZERO POINT 
EIGHT PERCENT OF GNP TO FOREIGN AID. B. ONCE OIL IS 
100 PERCENT NATIONALIZED OIL PRICING MUST BE SET ON BASIS 
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KUWAIT PASS DOHA 
BEIRUT PASS BAGHDAD 
DEPT FOR EB 

OF CERTAIN PRINCIPLES INCLUDING CONSERVATION FOR FUTURE 
GENERATIONS. C. IN ANSWER TO QUESTION WHETHER IRAN 
FAVORS NATION-TO-NATION DIALOGUE OR GROUP-TO-GROUP, 
AMOUZEGAR SAID GROUP TO GROUP PREFERRED. QUOTE WE 
WELCOME THE IEA. WE'VE BEEN LOOKING FOR THE MAJOR 
CONSUMERS TO GET TOGETHER AND SOLVE THEIR DEFFERENCES 
UNQUOTE SO THEY CAN COME CONSULT WITH THE OIL PRODUCESR. 
QUOTE A CONSTRUCTIVE, POSITIVE DIALOGUE MUST BE 
INITIATED SOON UNQUOTE. D. PRICE OF OIL SHOULD BE 
INCREASED ACCORDING TO RATE OF INFLATION, BUT HE DID NOT EXPECT 
QUOTE GEOMETRIC PRICE INCREASES UNQUOTE. SHAH HAS PROPOSED A 
BASKET OF 20 TO 30 COMMODITIES; COMPOSITION 
OF BASKET SUBJECT TO COMPROMISE, BUT QUOTE PURCHASING 
POWER OF OUR OIL MUST BE CONSERVED UNQUOTE. E. IN 
RESPONSE TO A QUESTION ABOUT AID TO THE LDCS SUF- 
FERING FROM THE CURRENT PRICE OF OIL, AMOUZEGAR 
STATED THAT IRAN WAS WILLING TO CONTRIBUTE TO A UN 
FUND ON THE BASIS OF PER CAPITA INCOME. HE NOTED 
POINTEDLY HERE THAT IRAN'S PER CAPITA INCOME IS 
APPROXIMATELY ONE-SIXTH THAT OF THE US, AND THEREFORE 
IRAN WOULD BE WILLING TO CONTRIBUTE ITS SHARE WHEN- 
EVER THE U.S. (AND, BY IMPLICATION, OTHER INDUSTRIALIZED 
CONSUMING COUNTRIES) WOULD DO LIKEWISE. QUOTE FOR 
EVERY $6 THE U.S. PUTS IN WE ARE WILLING TO PUT IN 
$1.10, BUT VERY FEW WILL PUT THEIR MONEY WHERE THEIR 
MOUTH IS UNQUOTE. 

6. IN PRIVATE CONVERSATION DURING LUNCHEON, AMOUZEGAR 
SAID A. HE DID NOT ANTICIPATE CONTINUATION OF 1974 
PATTERN OF QUARTERLY MINISTERIAL MEETINGS. WHEN ASKED 
WHETHER THIS IMPLIED THAT DECEMBER 12-13 MEETING (WHICH 
COULD GO BEYOND TWO DAYS) WOULD THEREFORE TRY TO SET 
PRICE FOR LONGER PERIOD OF TIME THAN THREE MONTHS, HE 
REPLIED POSITIVELY. HE NOTED THAT PRICE STABILITY WAS 
IN INTEREST OF BOTH PRODUCERS AND CONSUMERS. B. 

AMOUZEGAR EXPECTS THAT IRANIAN PROPOSAL FOR A SINGLE PRICE 
WILL BE ACCEPTED BY THE MINISTERIAL CONFERENCE .. HE 
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DOES NOT EXPECT ANY SURPRISES FROM SAUDI MINISTER 
YAMANI. (EMBOFF INFORMED PRIOR TO LUNCHEON BY WEST 
EUROPEAN COLLEAGUE THAT HE WAS TOLD TODAY BY A MIDDLE 
EAST MEMBER OF MINISTERIAL DELEGATION THAT MINISTERS 
WOULD DECIDE ON A SINGLE PRICE IN RANGE OF $10.40 TO 
$10.45 PER BBL. FOR MARKER CRUDE.) C. ON INDEXING, 

AMOUZEGAR REFERRED TO THE IRANIAN DESIRE TO LINK THE 
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PRICE OF CRUDE TO AN AS-YET-UNDETERMINED BASKET OF 
COMMODITIES. HE NOTED, HOWEVER, THAT IT WILL BE NECES- 
SARY TO DISCUSS DETAILS AND IMPLEMENTATION (E.G., WHICH 
COMMODITIES, HOW MANY, WHAT SORT OF LINK) WITH THE 
CONSUMERS. TO THIS END HE WELCOMED THE FORMATION OF 
THE INTERNATIONAL ENERGY AGENCY, ALTHOUGH HE ACKNOWLEDGED 
THAT SOME ARAB LEADERS SAW THE IEA AS A MAJOR STEP TOWARDS 
CONFRONTATION. BECAUSE OF THE NEED TO DISCUSS INDEXING 
WITH A CONSUMER GROUP, AMOUZEGAR FELT THAT THE DECEMBER 
12 MINISTERIAL MEETING WOULD TAKE NO DECISION ON IN 
DEXING. D. IN RESPONSE TO A QUESTION ON NEW OPEC 
MEMBERS, AMOUZEGAR STATED THAT NO REQUESTS FOR NEW 
MEMBERSHIP HAD BEEN CIRCULATED IN ADVANCE, AS IS 
CUSTOMARY. HE ALLUDED TO THE FEELING OF SOME OPEC 
MEMBERS THAT A MAJOR CRITERION FOR NEW MEMBERSHIP 
MUST BE THE PRODUCING COUNTRY'S DEPENDENCE ON OIL 
REVENUES FOR INCOME. HE DID NOT KNOW WHICH COUNTRIES 
WOULD BE ATTENDING THE MEETING AS OBSERVERS, BUT DID 
STATE THAT MEXICO WOULD ATTEND. HUMES 
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